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Economic & Market Commentary

Last week saw economic estimates being revised downward due to weak auto and retail sales, expiration of Federal pandemic assistance,
economic impact of the Delta variant, and inflation concerns. Stocks were slightly to moderately lower for the week while bonds were
mostly unchanged. Last Wednesday, the Federal Reserve released The Beige Book report which provides a summary snapshot of economic
conditions within the twelve Federal Reserve Bank districts. The report highlighted that the pace of economic growth has slowed and is
being constrained by continued supply and demand imbalances, labor shortages, and impact in the spread of the Delta variant. Also noted
that inflation persists along with the ability to pass along price increases. The Beige Book cited, "inflation was reported to be steady at an
elevated pace, as half of the Districts characterized the pace of price increases as strong, while half described it as moderate. With
pervasive resource shortages, input price pressures continued to be widespread." Reports released in the last week or so are consistent
with trends identified in the Beige Book. The Bureau of Labor Statistics July Job Openings and Labor Turnover (JOLT) report showed job
openings increased to a record 10.9 million. Additionally, weekly initial jobless claims fell to a pandemic low of 310,000. The expiration of
Federal pandemic assistance along with persistent declines in weekly jobless claims should translate into continued positive monthly job
gains near-term. The Bureau released the August Producer Price Index which reflected headline producer prices in August rose +0.7% and
have risen +8.3% over the past year. Core producer prices, less food and energy, rose +0.3% in the month and +6.3% over the past year.
The Consumer Price Index for August will be released this coming Tuesday and consensus forecast calls for a monthly increase of +0.4% and
one-year increase of +5.3%. August retail sales numbers will be released this Thursday and consensus calls for a -1.0% decline last month.
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