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The recent Federal Reserve rate cut has many wondering: will HELOC and mortgage rates
drop immediately? It's exciting to think about refinancing or buying a home, and it’s good to
understand how mortgage rates really work.

First, it's important to note that the Federal Reserve doesn’t directly set mortgage rates.
Instead, mortgage rates are influenced by the yield on the 10-year Treasury note, which
serves as a benchmark for long-term interest rates. This yield, in turn, is shaped by the

market’s outlook on factors like inflation and the Federal Reserve’s benchmark rate.

When the Fed lowers its key rate, it can indirectly put downward pressure on mortgage rates,
but they don’t always move in perfect tandem. Other factors, such as economic growth,
investor sentiment, and global market conditions, also play a role in determining the
direction of mortgage rates.

The good news is that a Fed rate cut often creates a favorable environment for borrowers.
Even if mortgage rates don’t drop immediately, they may ease over time, offering
opportunities to lock in lower rates. For potential homebuyers or those considering
refinancing, this could mean significant savings over the life of a loan.

At Sound Community Bank, we're here to help you confidently navigate these changes. Our
local lending team understands our market and is ready to answer your questions, discuss
your options, and ensure you’'re positioned to take advantage of favorable conditions. Now is
a great time to explore your opportunities and plan your next steps toward your financial
goals.
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